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ING DIRECT Superannuation Fund
Statement of Financial Position
As at 30 June 2013

ASSETS
Investments
Term depasits
Australian equities
Unlisted unif trusts

Other Assets

Cash and cash equivalents

Trade and other receivables
Deferred tax assets

Qutstanding investment settlements

Total Assets

LIABILITIES

Benefits payable

Trade and other payables
Current tax liabilities

Total Liabilitles (excluding net assets available to pay benefits)

Net Assets Availahle to Pay Benefits

Represented by:

Liability for accrued benefits
Allocated to members’ accounts
Unallocated to members' accounts

Total Liability for Accrued Benefits

The above statement of financial position should be read in conjunclion with the accompanying notes.

Nofe

S

14

7
11(c)

11(a)

34

2013 2012
$'000 $'000

117,161 -
7,659 -

216,200 -
341,020 -

68,508 -
1,838 -
289 -
6538 -

412,313 -

386 -
320 -
3,337 -

4,043 -

408,270 -

405,620 .
2,650 -

408,270 -




ING DIRECT Superannuation Fund
Operating Statement
For the year ended 30 June 2013

Investment Revenue
Interest

Dividends

Distributions

Other investment income
Changes in net market values

Total Investment Revenue

Contributions Revenue
Employer contributions
Members' contributions
Transfers from other funds

Total Contribution Revenue

Other Revenue
Other

Total Other Revenue

Total Revenue

Direct Investment Expenses
General Administrative Expenses

Operating expenses
Group life insurance premiums

Total General Administrative Expenses

Total Expenses

Benefits accrued as a result of operations
before income tax

Income tax (expense)/benefit

Benefits accrued as a result of operations

The above statement of operating statement should be read in canjunction with the accompanying notes.

Note

12

11(a)

2012
$'000

17,088
33,714
446,269

497,0m1

506,454

(22)

(92)
{450)

(542)

{564)

505,800

(3,048)

502,842




ING DIRECT Superannuation Fund
Statement of Cash Flows
For the year ended 30 June 2013

Cash flows from operating activities
Employer contributions received
Member contributions recelved
Transfers from other funds

Interest recelvad
Distributions/dividends received

Other Income recelved

Benefits paid fo members

Direct investment and other general administration
expenses paid

Group life Insurance premiums paid
Income tax paid

Other expenses paid

Net cash flows from operating activities

Cash flows from Investing activities
Purchase of investments
Proceads on the sale of investments

Net cash used in investing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at the beginning
of the financial year

Cash and cash equivalents at the end
of the financial year

The above statement of statement of cash flows should be read in conjunction with the accompanying notes.

Note

14

14

2013
$'000

2012
$'000

17,088
33,714
446,269
1,218
8,551
2
{94,186)

(92)
(366)
(51)
{12)

412,135

(396,906)
53,279

(343,627)

68,508

68,508




ING DIRECT Superannuation Fund
Notes to the Financial Statements
For the year ended 30 June 2013

1. Operation of the Fund

ING DIRECT Superannuation Fund (the 'Fund') was established by a Trust Deed dated 13 June 2012 as a public offer complying
superannuation fund. The Fund accepts coniributions from a range of contributors. The Fund is domigiled in Australia and the address of
the Fund's registered office is Level 15, 20 Bond Street, NSW 2000,

The Fund is a defined contribution fund (whereby contributions of the employers and the employees are made in accordance with the terms
of the Trusi Deed). The members' accounts are credited or debited each year with contributions and their proportionate share of the net
investment income, expenses and income tax expense of the Fund.

The trustee of the Fund Is The Trust Company (Superannuation) Limited (the 'Trustee’) and it is the holder of a public offer class Registrable
Superannuation Entity License {licence no. LOO00635). In accordance with amendments to the Superannuation Industry (Supervision) Act
1993 the Fund was registered with the Australian Prudential Regulation Authority on 6 July 2012 (registration no. R107471).

ING DIRECT, a division of ING Bank {Australia) Limited AFSL 228823, is the Promoter of the Fund (the 'Promoter’). The Administrator of
the Fund s Financial Synergy Pty Ltd (the "Administrator’).

2. Summary of Significant Accounting Policies
(a) Basis of preparation

The financial statemants are a general purpose financial reporl which has been prepared in accordance with Australian Accounting
Standard AAS 25 'Financial Reporting by Superannuation Plans', other accounting standards to the extent applicable, the provisions of the
Trust Deed and the Superannuation Industry {Supervision) Act 1993 and Regulations.

The financlal statements are presented in Australian Dollars and zll values are rounded fo the nearast $000 except where otherwise
indicated. Both the functional and presentation currency of the fund is Australian Dollars.

(b} Statement of compliance

The financial statements comply with AAS 25. Since AAS 25 is the principal standard that applies to the financial statements, other
standards, Including Australian Acccounting Standards issued by the AASB are also applied where necessary except o the extent that they
differ from AAS 25.

International Financial Reporting Standards (iFRS") form the basis of Australlan Accounting Standards adopted by the AASB. The financial
statements of the Fund do not comply with IFRS.

The financial statements were approved by the board of directors of the trustes, The Trust Company (Superannuation) Limited on the date
of the Trustee Statement in this financial reporl.

{c) New accounting standards and interpretations

Australian Accounting Standards and Interpretations that became eifective for the first ime for the Fund for the annual reporting period
ended 30 June 2013 are outlined below,

Impact on e
Eund Application Early
Accounting standards Nature " . date of | Adopted for
financial
standard the Fund
statements
AASB 10 - Conisolidated Financial New control model established, expanding the definition of when an ?gcznizge to 1 Jan 2013 1 Jul 2012
Statermenils entity is considered to be controlled, pollcy d
AASB 2013-5—- Amendments (o Ne change to
Australian Accounting Standards - Consolidation exemption for investment entities accounting 1dJan 2013 1Jul 2012
Investment entilies policy
Uses the principias in AASB 10 to define joint control. Also No change to
AASB 11 —Joint Arrahgements removes the option of accounting for jointly conlrolied entities using |accounting 1.Jan 2013 1 Jul 2012
proportionate consclidation. polley
AASB 12— Disclosure of Inlerest ini Includes all disclosures relating to an entities interest In ;J:cgzangﬁe to 1 Jan 2013 1 Jul 2012
Qther Entities subsidiaries, Joint arrangements, associates and structured entities policy &
. MNa changa o
AASB 127 - Separate Financial . ) .
Statements and Amendments Preparation of consclidated financial stataments. :zﬁg;nting 1 Jul 2013 1Jul 2012
) . Prescribe the accounting for investments in associates and to set  |No change to
AASB 128 - Investments In Associalos out Ihe requirements for the application of the equity method when |accounting 1.Jul 2013 1 dul 2012
and Joint Venture and Amendments : } L .
accounting for investments in associates and jeint ventures. policy




ING DIRECT Superannuation Fund
Notes to the Financial Statements
For the year ended 30 June 2013

2. Summary of Significant Accounting Policies (continued)

{c) New accounting standards and interpretations {(continued)

The Fund has early adopted AASB 10 'Consolidafed Financlal Statements' and the amendment thersto AASB 2013-5 'Amendments fo
Australian Accounting Standards — Investment Entities’. As required under these standards, AASB 11 "Joint Arrangements', AASB 12
'Diselostre of Interests in Other Entities’, AASB 127 'Separate Financial Stafements' and AASB 128 'Investments in Associate and Joint
venitires' have been adopted al the same time. These standards have a mandatory effective date from reporting pariods commencing 1
January 2013 {and 1 January 2014 for AASB 2013-5) but are avalilable for early adoption.

The Fund has determined that It s an investment entity as defined by AASB 2013-5, in particular as a superannuation fund its main
objectives are to provide a pool of members with an investment return and investment management services, fo invest members' funds
solely for returns from capital appreciation, investment income, or both and the performance of substantially all of its Investments is
measured and evaluated on a falr value basis.

The Fund holds 100% of the unlisted unit trusts as detalled in Note & to the financial statements. As a result of adopting AASB 2013-5, the
Fund does not consolidate these unit trusts and the Fund records the investments In the unlisted unit trusts at fair value through the
Operating Statement. Falr value is deemed to be the redemption price determined for each unlisted unit trust, which equates fo its net

market value.

Certain Australian Accounting Standards and Interpretations have recently been issued or anmended but are not yet effective and have not
been adopted by the Fund for the annual reporting period ended 30 June 2013, The Impact of these standards has been assessed and to the
extent applicable to the Fund are outlined in the table below.

Iml;::::tdon Application | Application
Accounting standards Summary date of date for the
financial
standard Fund
statements
. . X , No change to
AASB 9 — Financial Instruments gg:arlges to the classification and measurement of financial accounting 1dan 2013 1Jdul 2013
’ policy
. s . . |No change to
AASB 13 - Fair Value Additional disclosures for assets and liabilities carried at fair accaunting 1 Jan 2013 1 001 2013
Measurement value. .
policy
This Amendment deletes from AASB 124 individual key No change fo
AASB 2011-4 Related Parfy management personnel disclosure requirements for accounting 1Jul 2013 1 Jul 2013
disclosing enltities that are not companies. policy




ING DIRECT Superannuation Fund
Notes to the Financial Statements
For the year ended 30 June 2013

2. Summary of Significant Accounting Policies {continued)

(d) Investments
Invesimenis of the Fund are initially recognised at fair value plus fransaction costs.

After initial recognition, investments are measured at net market value. The change in the net market value of investments is recognised in
the Operating Statement.

Net market value of investments have been determined as foliows:

. Shares in listed entities, listed unit trusts, government and other fixed interest securities:
These are valued af last quoted price by an exchange at close of business on the balance date;

. Shares in unlisted entities and unit trusts:
Unlisted unit trusts are valued at fair value through the profit and loss. Fair value is deemed to be redemption price determined by the
managers of the irusis at balance date.

. Term deposits:
Term deposits are readily convertible to cash and are subject to an insignificant risk of changes In value.

Estimated costs of disposal have been deducted in determining net market value. As disposal costs are generally immaterial, unless
otherwise stated net market value is considered a reasonable approximation of fair value.

Purchases and sate of financial assets that require delivery of assets within the time frame generally establised by regulation or convention
ir the market place are recognised on the trade date i.e. the date that the Fund commits to purchase or sell the asset.

The Fund owns 100% of the units in the unlisted unit trusts it investes in. These investments are not consalidated as the Fund owns these
invastments in the capacity of an invesiment entity.

{e) Cash and cash equivalents

Cash and shori-term deposits in the statement of financial position comprise cash at bank and in hand and shori-term deposils with an
original maturity of three months or less that are readily convertible to cash, and subject to an insignificant risk of changes in value.

For the purposes of the statement of cash flows, cash and cash equivalents consists of cash and cash equivalents as defined above.

{f) Recelvables and other payables

Receivables are carried at nominal amaunts due which approximate net market value. Receivables are normally settled within 30 days. An
allowance for uncollactible amaunts Is only made where there s objective evidence that the debt will not be collacted.

Other payables are carried at nominal amounts which approximate net market value. They represent liabilities for goods and services
provided to the Fund prior to the end of the financial year that are unpaid when the Fund becomes obliged ta make future payments In
respect of the purchase of these goods or services. Payables are normally settled on 30 day terms.

(g) Benefits payable

Beneflts payable are valued at net market value which comprises the entitlements of members who ceased employment prior to the year-
end but had not been paid at that time. Benefits payable are setiled within 30 days.

(h) Revenue recognition
Revenue is recognised and measured at fair value of the consideration received or receivable to the extent that it is probable that the

economic benafits will flow to the Fund and the revenue can be reliably measured. The following specific recognition criteria must also be
met before revenue is recognised:




ING DIRECT Superannuation Fund
Notes to the Financial Statements
For the year ended 30 June 2013

2. Summary of Significant Accounting Policies (continued)

(h} Revenue recognition (continued)
Changes In net market value

Changes in the net market value of investments are calculated as the difference belween the net market value at sale, or at balance dats,
and the net market value at the previous valuation point. All changes are recognised in the Operating Statement.

Contributions revenue and transfers {n

Contrlbutions revenue and transfers in are recognised when control of the asset has been attained and are recorded, gross of any tax, In the
period to which they relate.

interast

Interest revenue on cash and other financial assets carried at net market value Is recorded according to the terms of the contract and when
the Fund's right to receive the interest is established.

Dividends and Distributions
Revenue is recognised when the right to receive paymenlt is established.
Group Life Insurance proceeds

Insurance claim amounts are recognised where the insurer has agreed to pay the ciaim lodged and transferred the claim amount to the
Fund.

{i) Income Tax

The Fund is a complying superannuation fund for the purposes of the provisions of the Income Tax Assessment Act. Accordingly, the
concessional tax rate of 156% has been applied to the Fund's taxable income,

Income tax In the Operating Statement for the year comprises current and deferred tax.

Current tax expense is the expacted tax payable on the taxable income for the year using the concessional tax rate of 15% for Fund income
any adjustment to tax payable in respect of previous years. Assessable income referable to pension liabilities may be exempt from tax.

Current tax assets and liabilities for the current and prior periods are measured at the amount expected to be recovered from or pald to the
{axation authorities based on the cuirent period's taxable income. The tax rates and tax laws used to compute the amount are those that are
enacted by the balance date.

Deferred Income tax is provided on all temporary differences at the balance date belween the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.

Deferred income tax liabilities are recognised for all taxable temporary differences except where the deferred income tax liability arises from
the Initial recagnition of an asset or liabllity In a transaction that is not a business combination and, at the time of the transaction, affects
nelther the accounting profit nor taxable profit or loss.

Deferred income tax assets are recognised for all deductible temporary differences, carry-forward of unused tax assets and unused tax
losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry-
forward of unused tax assets and unused tax Iosses can be utilised, except where the deferred income tax asset relating to the deductible
temporary difference arises from the inltial recognition of an asset or liability In a transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting profit nor the taxable profit or loss.

The carrying amount of deferred income tax assels is reviewed at each balance dale and reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow for all or part of deferred income tax to be utilised.



ING DIRECT Superannuation Fund
Notes to the Financial Statements
For the year ended 30 June 2013

2. Summary of Significant Accounting Policies {continued)

(i) Income Tax {continued)

Unrecognised deferred income tax assets are reassessed at each balance date and are recognised to the extent that it is probable that
futurs taxable profit will allow the deferred tax asset to be recovered.

Deferred income tax assets and liabilities are measured at the tax rates that are expected 1o apply to the year when the asset is realised or
the liability is settled, based on tax rates {and tax laws) that have been enacted or substantively enacted at the balance date.

Deferred tax assets and deferred tax liabilitiss are offset only if a legally enforceable right exists to set off current tax assets against current
tax fiabllities and the deferred tax assets and llabilities relate to the same taxable entity and the same taxation authority.

(i) Goods and services tax (GST)

Revenuss are recognised net of the amount of GST where applicable. Expenses and assels are also recognised net of the amount of
GST where applicable to the extent that the GST is recoverable from the taxation authority. Where GST is hot recoverable, 1t Is
recognised as part of the cost of aquisition of the asset or as part of the expense item as applicable.

Receivables and payables are stated inclusive of GST.
The net amount of GST recoverahle from taxation autharity is included as part of receivables in the Statement of Financial Position.

Cash flows are included in the Statement of Cash Flows on a gross basis. The GST compenent of cash flows arising from investing
activities, which is recoverable from, or payable to the taxation authority are classified as operating cash flows.

(k) Accrued Benefits

The lighility for accrued bensfits is the Fund's present obligation to pay benefits to members and beneficlaries. This has been calculated
as the difference between the carrying amounts of the assets and the carrying amounts of the sundry liabilities and income tax liabilities -
as at balance date.

{l) Significant accounting judgements, estimates and assumptions

The preparation of the Fund's financlal statements requires management to make judgements, estimates and assumptions that affect the
amount recognised in the financlal statemants. However uncertainty about these assumptions and estimates could result in outcomes
that could require material adjustment to the carrying amount of the asset or liability affected in the futura. In the current year there have
baen no significant adjustments made.

10




ING DIRECT Superannuation Fund
Notes to the Financial Statements
For the year ended 30 June 2013

3. Liability for Accrued Benefits

The liabllity for accrued benefits is the Fund's present obligation to pay bencfits to members and beneficiaries and has been caloulated as
the differance between the carrying amounts of the assets and the carrying amounts of the sundry liabilities and income tax liabilities as at
reporting date,

The changes in the liability for accrued benefits for the Fund are as follows:

2013
Allocated to Unallocated to Total
members’ members’
accounts accounts
$'000 $'000 $000
Liability for accrued benefits at beginning of the flnanclal year - - -
Plus: Benefits accrued from ordinary activities after income tax 500,192 2,650 502,842
Less: Benefits and transfers paid and payable after tax {94,572) - (94,572)
Liability for accrued benefits after tax and at the end of financial year 405,620 2,650 408,270
2012
Allocated to  Unalfocated to Total
members' members'
accounts accounts
$'000 $'000 $'000

Liability for accrued benefits at beginning of the financlal year - - -
Plus: Benefits accrued from ordinary activities after Income tax - -

Less: Benefits and transfers paid and payable after tax - - -

Liabllity for acorued benefits after tax and at the end of financial year -

The amount not yet allocated to members' accounts above is a surplus amount in excess of vested benefits that the Fund has not been able
lo allocate to members' as at balance date.

4. Vested Benefits

Vested benefits are benefits which are not conditional upon continued membership of the Fund (or any factor ather than resignation from the
Fund) and Includes benefits which members were entilled to receive had they terminated their fund membership at reporting date.

2013 2012

$'000 $'000

Vasted benefits as at the end of the financial year 405,620 -
As compared to net assets available to pay benefits 408,270 -

5. Guaranteed Benefits

No guarantees have been made in respect of any part of the liability for accrued benefits.

11



ING DIRECT Superannuation Fund
Notes to the Financial Statements
For the year ended 30 June 2013

6. Investments
The investments of the Fund are managed on behalf of the Trustee by selected investment managars. The custodian holds the unlisted unit
frusts, The custodian of the Fund is State Street Australia Limited. .

The trustee of the Unlisted Unit Trusts Is The Trust Company (Australia) Limited, and the principal place of business of the trusts Is the
same as the Fund. The Fund holds 100% of the units in the Unlisted Unit Trusts as an investment entify. The Unlisted Unit Trusts invest
solely into cash at bank and State Street Global Advisors registered managed funds.

2013 2012

$'000 $'000
Term Deposits
ING DIRECT term deposits 117,161 -
Australian Equities
Listed equity securities 7,659 -
Unlisted Unit Trusts .
ING DIRECT Balanced Fund 177,070 -
ING DIRECT Cash Fund 14,909 -
ING DIRECT Australian Shares Fund 6,328 -
ING DIRECT Growth Fund 4,927 -
ING DIRECT High Growth Fund 6,381 -
ING DIRECT International Shares Fund 2,142 -
ING DIRECT Australian Fixed Income Fund 1,902 -
ING DIRECT Australian Listed Property Fund 1,637 -
ING DIRECT International Shares {(Hedged) Fund 544 -
ING DIRECT International Fixed Income (Hedged) Fund 360 -

216,200 -

Total Investments 341,020 -

Refer to Note 2(d) for the methods adopted in determining the net market values of investments.

(a) Classification of Financial Instruments under the Fair Value Hlerarchy

AAS 25 requires investments to be measured using net market value. The following table shows financial instruments recorded at net
market value, analysed between those whose net market value is based on quoted market prices, those involving valuation techniques
where all the model inputs are observable in the market and those where the valuation technique involves the use of non-market observable
inputs that are significant to the determination of net market value. Net market value is consicdered a reasonable approximation of fair value.
Listed Australian equities hava been disclosed within Leve! 1 in the fair value hierarchy and term deposits and unlisted unit trusts have been
disclosed within level 2, as the Trustee considers this is the most appropriate freaiment.

2013
Valued at Valuation Valuation Total
quoted techniques - techniques -
market price market non-market
{Level 1) observable  ohservable
inputs Inputs
(Level 2) {Level 3)
$7000 $'000 $'000 $'000
Term Deposits
ING DIRECT term deposits - 117,161 - 117,161
Australian Equities
Listed equity securities 7,659 - - 7,659
Unlisted Unit Trusts
ING DIRECT Balanced Fund - 177,070 - 177,070
ING DIRECT Cash Fund - 14,909 - 14,900
ING DIRECT Australian Shares Fund - 6,328 - 6,328
ING DIRECT Growth Fund - 4,927 - 4,927
ING DIRECT High Growth Fund - 6,381 - 6,381
ING DIRECT Intarnational Shares Fund - 2,142 - 2,142
ING DIRECT Australian Fixed Income Fund - 1,902 - 1,902
ING DIRECT Australian Listed Property Fund - 1,637 - 1,637
ING DIRECT International Shaves (Hedged} Fund - 544 - 544
ING DIRECT International Fixed Incame {Hedged) Fund - 360 - 360
- 216,200 - 216,200
Total Investments 7,659 333,361 - 341,020

12




ING DIRECT Superannuation Fund
Notes to the Financial Statements
For the year ended 30 June 2013

6. Investments (continued}

(a) Classification of Financial Instruments under the Falr Value Hierarchy (continued)

2012
Valued at Valuation Valuation Total
quoted market  technigues - technigues - non-
price markel market
{Level 1) ohservable observable
inputs inputs
{Level 2) {Level 3)
$'000 $'000 $'000 $'000

Term Deposits
ING DIRECT term deposits - - - -

Australian Equltles - - . -

Listed equity securities

Unlisted Unlt Trusts

ING DIRECT Balanced Fund - - - -
ING DIRECT Cash Fund - - - -
ING DIRECT Australian Shares Fund : - - - -
ING DIRECT Growth Fund “ - - -
ING DIRECT High Growth Fund - - -
ING DIRECT International Shares Fund - - - -
ING DIRECT Australian Fixed Income Fund - - - -
ING DIRECT Auwstralian Listed Property Fund - . - -
ING DIRECT International Shares (Hedged} Fund - - - -
ING DIRECT International Fixed Incoms {Hedged) Fund - - - -

Total Investments - - - -

The level In which instruments are classified in the hierarchy is based on the lowest level input that is significant to the net market value
measurement in its entirety. Assessment of the significance of an Input requires judgement after considering factors specific to the
instrument.

Disclosure of the methods and assumptions applied in determining the net market value for each class of financial assets and financial
liabilities are included in Note 2(d).

(b) Transfers Between Hierarchy Levels

There have been no significant transfers between Level 1 and Level 2 of the fair value hierarchy during the year, There are no Level 3
investments.

7. Trade and Other Receivables

2013 2012
$'000 $'000
Recoverable within 12 months
Investment income recelvable 1,824 -
Sundry debtors 9 -
GST receivable 5 -
1,838 -

Due to the short term nature of these receivables, their carrying value is assumed to approximate thelr net market value.
The maximum exposure to credit risk is the net market value of receivables. Information regarding credit risk exposure is set out in Note
17{b).

13



ING DIRECT Superannuation Fund
Notes to the Financial Statements
For the year ended 30 June 2013

8. Trade and Other Payables

2013 2012
$'000 $'000
Due within 12 months
Group life insurance payable 84 -
Accrued expenses 226 -
Benefit tax payable 10 -
320 -
Due to the short term nature of these payables, their carrying value is assumed to approximate their net market value.
Information regarding interest rate, foreign exchange and liquidity risk exposure is set out in Note 17(c).
9. Changes in Net Market Value of Investments
2013 2012
$'000 $'000
Investments held at balance date
Australian equities {293) -
Unlisted unit trusts {2,451) -
Tolal unrealised gains/{losses) (2,744) -
Investments realised during the year
Australian equities 50 -
Unlisted unit trusts 358 -
Total realised gains/(losses} 408 -
Change in net market value of investments (2,338) -

The amounts recorded as 'realised gains/(losses)’ above is the difference between the net market value at sale and the carrying amount at

the beginning of the reporting period or when acquired, if acquired during the year.

10. Funding Arrangements

As a public offer fund, members can instruct their smployer to contribute their superannuation guarantee contribution, and can make
additional and voluntary contributions to the Fund if they slect to do so. .

11. Income Tax

Income tax expenses and assets ang liabilities arising from the levying of income tax on the Fund has been detarmined in accordance with

the provisions of Australian Accounting Standard AASE 112 [ncoms Taxes.

14




ING DIRECT Superannuation Fund
Notes to the Financial Statements
For the year ended 30 June 2013

11. Income Tax {continued)

(a) Major components of Income tax expenses for the years ended 30 June 2013 and 2012:

Operating Statement

Current tax expense

Current income tax charge

Adjustments in respect of current income tax of previous years
Derecognition of temporary dlfferences

Deferred income tax

Relating to origination and reversal of temporary differences

(b) Reconciliation between income tax expenses and the accounting profit before Income tax

operating result

Benefit accrued before tax operating result
Income tax at 15%
Decrease in tax expense due to:
Capital gains/{losses) hot assessable/{(deductible)
Exempt pension income
Non-assessable contrlbutions
Net Imputation and foreign tax credits
Underf{over) provision in the previous year

Income tax expense reported in Operating Statement

(¢ ) Deferred Income Tax
Deferred Income tax at 30 June relates to the following:

Type of Temporary Difference

Opening
Balance
$'000

2013
$'000

2012
$'000

3,337

{289)

3,048

505,890

75,884

(386)
(188)
(71,739)
(623)

3,048

2013
Charged to
Income
§'000

Closing
balance
$'000

Deferred tax assets
Fund expenses accrued but not incurred
Unrealised losses on investments

16
273

16
273

289

289

Deferred tax liabilities
Prepaid Insurance
Unrealised gains on investments

Net deferred tax asset/{liability)

289

289

i6



ING DIRECT Superannuation Fund
Notes to the Financial Statements
For the year ended 30 June 2013

12. Operating Expenses

2013 2012
$°000 $000
Promoter fees 92 -

The Promoter of the Fund is paid a promoter fee by the Fund. The Promoter is responsible for paying the costs associated with the running
of the Fund, including trustee fees, audit fees, administration fees and investment adviser fees.

The Promoter paid the Trustee a frustee fee of $58,843 during the year ended 30 June 2013.(2012: Ni}

ING Bank N.V. (Sydney Branch), a company related to the Promoter, may act as investment manager for the Cash Option, Term Deposits
and the Cash Hub of the Fund. The investment in the Term Deposits and Cash Hub are disclosed In Note 6 and Note 14,

Information regarding payments made by the promoter to related parties is set out in Note 16.

13. Auditor's Remuneration

2013 2012
$'000 $000
Ernst & Young
Audit services ) 94 -
Taxation services 73 -
Review of unit pricing arrangements 34 -
201 -
14. Cash Flow Statement Reconciliation
Reconciliation of Cash
Cash at the end of the financial year as shown in the statement of cash flows is reconciled to the related
items in the statemment of financial position as follows:
2013 2012
$'000 $'000
Cash at Bank 68,508 -
Reconciliation of Net Cash Flow from Operating Activities
to Benefits Accrued as a Result of Operations After income Tax
Benefits accrued as a result of operations after income tax 502,842 -
Adjustments for:
Benefits pald/payable (94,572) - !
Changes in net market values 2,336 - i
Changes in assets and liabilities
(Increase)/decrease In prepaymsnis - -
(Increase)/decrease In trade and other receivables {1,838) -
(Increase)/decrease in deferred tax assels {289) -
Increasef{decrease) in trade and other payables 320 -
Increasef{decrease) In current tax payable 3,337 -
Increasef{decrease) in deferred tax liabilities - -
Net cash provided by operating activities 412,135 -

16
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ING DIRECT Superannuation Fund
Notes to the Financial Statements
For the year ended 30 June 2013

15. Segment Information

The Fund operates in one reportable business segment, being the provision of benefits to members. The Fund also operates from one
reportable geographic segment, being Australia, from where its actlvities are managed. Whilst the Fund operates from Australia only, the
Fund has investment exposures in different countries and across different industries. Revenue is derlved from Interest, dividends, gains on
sale of Investments, unrealised changes in values of investments, and contributions revenue.

16. Related Party Disclosures

{a) Trustee and Koy Management Personnal

The Trustee of the Fund is The Trust Company {(Superannuation) Limited and fs the helder of a Registrable Superannuatlon Enfity Licence
{licence no. LODO0B35).

The following people were Directors of The Trust Company (Superannuation) Limited during the entire year {unless otherwise stated) and key
management personnel:

Mr David Roko Grbin

Mr John Atkin

Mr Luigi Mario Rodriquez

Mr Noel Davis (ceased 31/12/2012)
Mr John Edstein " {appointed 01/01/2013)

The Directors of The Trust Company (Superannuation) Limited recelved no remuneration from the Fund in connection with its trusteeship of
the Fund. (2012: Nil)

{b) Other Related Party Transactions

The Trust Company {Australia) Limited, a company related to the Trustee of the Fund.. is the trustee of the Unlisted Unit Trusts into which the
Fund invests. Details of these investments are disclosed in Note 6 to'the financial statements.

There wera no other related party fransactions that require disclosure as at 30 June 2013.
17. Financial Risk Management Objectives and Policies

Introduction

The Fund's principal financial instruments comprise units in unlisted unit trusts, equity securities and term deposits. The main purpose of
thess financial instruments is to generate a return on investment. The Trustee does not intend to directly invest in futures, options or
derivatives instruments however derivatives may be used for hedging and cash flow management as required.

The Fund also has various other financial instruments such as sundry recelvables and payables, which arise directly from s operations,
these are mainly current in nature,

Risk Is Inherent in the Fund's activities but it is managed through a process of ongoing identification, measurement, monitoring, subject to

risk limits and other controls. The Fund is exposed to market risk {(which includes currency risk, interest rate risk and price risk), credit risk
and liquidity risk.
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For the year ended 30 June 2013

17. Financial Risk Management Objectives and Policies {continued)

(a) Risk Management Structure

The Trustee is responsible for identifying and controlling the risks that arise from these financlal instruments. The Trustee reviews and
agrees policies for managing each of these risks as summarisad below, The Fund also monitors the market price risk arising from all
financial instruments. The risk framewaork is documented in the Fund's Risk Management Plan and Strategy which Is reviewed regularly by
management and the board of directors.

Information about the total fair value of financial instruments exposed to risk, as well as compliance with established investment mandate
limits, is monitored by the Trustee. These mandate limits reflect the investment sirategy and market environment of the Fund, as well as the
level of risk that the Fund Is willing to accept.

This Information is prepared and reported to the Trustee on a regular basis.

Concentrations of risk arise when a number of financial instruments or contracts are eniered into with the same counterparty, or when a
number of counterparties are engaged in similar business activities, have actlvities in the same geographic region, or have similar economic
features that would cause their ability to meet contractual obligational to be similarly affected by changes in economic, political or other
conditions.

In order to avold excessive concentrations of risk, the Fund monitors its exposure to ensure concentrations of risk remain within acceptable
levels In accordance with the Fund mandate and either reduces exposure or uses derivative instruments to manage the excessive tisk
concentrations when they arise.

(b) Credit Risk

Credit risk represents the risk that the counterparty te the financial Instrument will fall to discharge an obligation and cause the Fund to Incur
a financial loss,

The Fund Is exposed to the risk of credit related losses that can occur as a result of a counterparty or issuer being unable or unwilling to
henour its contractual obligations.

There are no sigrificant assets that are past due or impaired. Credit risk is not considered to be significant to the Fund as the Fund did not
held any investmanis in debt instruments at the reporting date.

Information about the fotal fair value of financial instruments exposed to risk, as well as compliance with established investment mandate

limits, is monitored by the Trustee. These mandate limits reflect the investment strategy and market environment of the Fund, as well as the
leval of risk that the Fund is willing to accept.
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17. Financial Risk Management Objectives and Policies {continued)
(c) Liquidity Risk

Liguidity risk Is the risk that the Fund will encounter difficulty in meeting obligations associated with flnancial liabilities. This risk is conirolled
through the Fund's investment in financial instruments, which under normal market conditions are readily convertible to cash. In addition, the
Fund maintains sufficient cash and cash equivalents to mest normal operating requirements.

The Fund's significant financial liabllities are benefits payable to members, current tax liabilities and vested benefits,
Other financial liabilities of the Fund comprise trade and other payables which are contractually due within 30 days.

The Fund's financial instruments include unlisted investments that are not traded In organised public markets and may be illiguid. As a result
the Fund may not be able to liquidate some of its investments at an amount close to fair value in order to meet its liquidity requirements. The
value of these Investments is monitored to comply with the asset allocation stipulated by the Fund's investment strategy and commitment
cash flow projections are analysed as part of the monthly rebalancing review of the Fund's Investments. The risk in relation to illiquid
investments is therefore considered minimal.

The following are the centractual maturities of financial liabilitles, Including nterest payments. Vestoed benefits have been included in the
'Less than 1 month' column below as this Is the amount that members could call upon as at year end.

As at 30 June 2013

Less than 1 1t0 3 3106 6to12 1to 5 Total
month months months months years
$'000 $°000 $'000 $'000 $'000 $'000
Financial Liabilities
Benefits payable 386 - - - - 386
Trade and other payables - 320 - - - 320
Current tax liabilities - 3,337 - - - 3,337
Vested benefits 405,620 - - - - 405,620
Tofal undiscounted financial liabilities 406,006 3,657 - - - 409,663
As at 30 June 2012
Less than 1 1t0 3 3to6 Gto 12 1t05 Total
month months months months years
$'000 $'000 $'000 $'00D $'000 $'000

Financial Liabilities

Benefits payable - - - - - -
Trade and other payables - - - - - -
Current tax liabilities - - - - - -
Vested benefits - - - - - .

Total undiscounted financial liabilities - - - - - N

Financlal assets that are available in cash or are readily convertible to cash within five business days to meet the above financial liabilities
are $293,025 (2012: Nil)

(d) Market Risk
Market risk s the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes In market variables such as

interest rates and equity prices. Market risk is minimised through ensuring that all investment activities are undertaken in accordance with
eslablished mandate fimits and investment strategies.

Interest rate risk

Interest rate risk arlses from the possibility that changes in interest rates will affect future cash flows or the fair values of financial
instruments. The Fund has set investment allocation ranges to meat its objectives of holding a balanced portfolio, including limits on
investments in interest bearing assets, which are menitored regularly. The Fund may use derivatives to hedge against unexpacted increases
in inlerest rates,
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17, Financial Risk Management Objectives and Policies (continued)

(d} Market Risk (continued)
Interest rate risk {continuad)

Financial assets of the Fund exposed to inferest rate risk are cash and cash equivalents and other interest bearing securities.

The sensitivity of the Statement of Financial Position is the effect of the assumed changes In interest rates on:
» the interest income for cne year, based on the floating rate financial assets held at the balance date; and
» changes in fair value of investments for the year, based on revaluing fixed rate financial assets at the balance date.

The Fund's financial assets exposed to interest rate risk are as follows:

2013 2012
$000 $'000

Investments .
Cash at Bank 68,508 -
Term deposits with a maturity of less than one year 93,684 -
Tarm depasits with a maturity of more than one year 23,477 -
Investments in Australian cash unit trusts 103,444 -
Investments in Australian fixed interest unit trusts 2,376 -
Investments in international fixed interest (hedged) unit trusts 360 -
291,849 -

The following table demonstrates the sensitivity of the Fund's Statement of Financial Position and Operating Statement to a reasonably
possible change in the Reserve Bank of Australia's official cash Interest rates and global interest rates based on historicat data over a 10
year period and expected future movement over the next 12 months, with all other variables held constant.

2013 2012

Change in basls

Sensitivity of
interest income and
changes on net

Change in basis

Sensitivity of
Interest income and
changes on net

points assets $'000 points assets $'000

Increase/(decraase) | Increase/{decrease} | Increasel(decrease) | Increase/{decrease}
Term depasits - maturity of more than one
year 95 / (140} 190/ (280) - -
Australian fixed inferest unit trusts 45 /(130) 9/ (26) - -
International fixed interest (hedged) unit
trusts 180 / {200) 5/(6) - -
Currency risk

Currency risk is the risk that the fair value or future cash flows of a financlal instrument will fluctuate due to changes in forelgn exchange
rates. The Fund has an indirect currency exposure through the Fund's investment In international equities (unhedged) unit trust and in
diversified unit frusts amounting to $24,248,000. All of the Fund's investments are in Australian Dollar denominated funds.

2013

2012

Movement in

Effect on net assets

Movement in
currency rates

Effect on nef assets

currency rates % \ g
Increase/{decrease) (3'000) increase/{decrease) (§'000)
International shares (unhadged) 9.47(9.4) 1,045/ (1,945) - -

Qther price risk

Other price risk Is the risk that the fair value or fulure cash flows of a financial instrument will fluctuate because of changes in market
prices (other than those arising from interest rate risk or currenay tisk), whether those changes are caused by factors specific to the
individual instrument or its issuer, or factors affecting all similar financial instruments in the market, Equity price risk exposure arises from

the Fund's investment porifolio.
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17. Financial Risk Management Objectlves and Policies (continiled}

{d) Market Risk {continued)
Other price risk (continued)

Investments in the Fund that are exposed to other price risk include Australian equities and unlisted unit trusts.

As the unlisted units frusts invests in a diversified underlying portfolio, the other price risk of the Fund ls limited. Also the Australian equity
investments are of a high quality and are publicly traded on the Australian Stock Exchange. The Trustee monitors the Fund's exposure to
various indices on an ongolng basis throughout the year ensuring the mandate is not breached,

The effect on the statement of financial posttion due to a reasonably possible change in market factors, as represeniad by the volatllity of
change in the individual indices over the last 10 years, with all other variables held constant, Is Indicated in the table below.

2013

2012

Index/Benchmark

Change In %
investment price

Effect on net
assets ($,000)

Change in
investment price %

Effect on net
assets ($,000)

Australian Equities

International Equities (unhedged)
International Equitles (hedged)
Australlan Listed Property

8.5/ (17.5)
8.0/(16.5)
11.0 (19.7)
16.0 / (16.0)

5,108 / (10,516)
1,655/ (3,414)
1,986 / (3,557)

256 / (256)

18. Insurance

The Fund provides death and disabllity benefits, and Income prolection benefits to members. The Trustee has two group policies in place
with a third party to insure death and disability benefils in excess of vested bensfits, and to provide income protection benefits,

19. Commitments and Contingencies

There are no commitments or contingencies that the Fund is aware of as at 30 June 2013 (2012: Nil)

20. Significant Events After Balance Date

Since 30 June 2013 there has not been any other matter or circumstance not otherwise dealt with in the financial statements that has
signiftcantly affected or may significantty affect the Fund.
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ING DIRECT Superannuation Fund
For the year ended 30 June 2013

Trustee's declaration

In the opinion of the Trustee of ING DIRECT Superannuation Fund:

1. The accompanying financial statements of ING DIRECT Superanauation Fund are properly drawn up so as fo fairly present the financial
position of the Fund as at 30 June 2013, and the results of its operations and cash flows for the year then ended on that date in
accordance with Australian Accounting Standards and other mandatory professional reporting requirements in Australia; and

2. The Fund has been conducted in accordance with its constituent Trust Deed dated 13 June 2012 and the requirements of the
Superannuation Industry {Supervision) Act 1993 and Regulations and the Corporations Act 2001 and Regulations and Guidelines during
the year.

Signed in accordance with a resolution of the Board of Directors of The Trust Company (Superannuation) Limited.

Signed at Melbourne, }0 Octaber 2013

THE TRUST COMPANY (SUPERANNUATION)
LIMITED ABN 48 006 421 638

By its Attomey who daclare that they have no
notine of revoeation of the Power of Attorney
unger which this document is

Director M/&/b
3( Stephen Séhlqvist
Maureen Daley Trustee Partnership
Director Head of Retirement Services tmplementation Manager
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